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___ 
Dear Gordon 
            
I am writing to you to alert you to the UK Government’s laying of the National Security and 
Investment Bill in the Westminster Parliament on 11 November 2020. 
 
The Bill is intended to bring the UK’s scrutiny of investment into line with the regimes of allies 
such as the United States, Australia and Canada, and to update the sectors considered 
potentially to give rise to national security concerns. Powers dated back previously to the 
Enterprise Act 2002. 
 
The Bill outlines seventeen notifiable sectors currently under consultation and which if 
approved, will be subject to controls. It introduces a new mandatory notification regime for 
companies intending to invest in these sectors. It also removes the thresholds for 
consideration which limits scrutiny to deals and shareholding over a certain size.  
 
The sectors under consideration for this Bill have a significant presence in Scotland, and the 
Bill will, unless handled with great sensitivity, have potential impacts on Scottish economic 
development. I have therefore commissioned analysis on the likely impact, and my officials 
are seeking close engagement with UKG, our economic development agencies and the 
Scottish National Investment Bank on the implementation of the Bill. There must be genuine 
agreement on the circumstances and timing of scrutiny of deals, so that we avoid unduly 
jeopardising investments which are key to bringing jobs and economic recovery to Scotland.  
   
Scrutiny of the Bill is likely to take place early in the New Year.  I will write again when we 
have a more settled understanding of how the Bill will operate in practice and what the 
impacts on Scotland’s economy are likely to be.  
 
 
 
 
 
 

FIONA HYSLOP 
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Annex 
 
The seventeen notifiable sectors covered by the Bill are: 
 
1. Advanced Materials  
2. Advanced Robotics  
3. Artificial Intelligence  
4. Civil Nuclear  
5. Communications (networks, services and facilities) 
6. Computing Hardware  
7. Critical Suppliers to Government  
8. Critical Suppliers to the Emergency Services (including PPE and medical)  
9. Cryptographic Authentication  
10. Data Infrastructure  
11. Defence  
12. Energy  
13. Engineering Biology  
14. Military and Dual Use  
15. Quantum Technologies  
16. Satellite and Space Technologies  
17. Transport 
 
The Bill and associated explanatory notes:  
https://www.gov.uk/government/collections/national-security-and-investment-bill 
https://www.gov.uk/government/publications/national-security-and-investment-bill-2020 
 
The consultation document and full definition of notifiable sectors: 
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_dat
a/file/934326/nsi-mandatory-notification-sectors-consultation.pdf 
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